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1. Introduction  

1.1   Application Scope 

The scope of this application is to conceptualize, design and develop a web based micro finance banking 

application for providing Individual Loan. 

 

1.2   Application Perspective 

It will help in handling Individual loan process. 

1. Individual Loan 

2. Saving  

3. Insurance               
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2.   BASIC IDEA OF   ADAAFIN 
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3.  Overall Description 

 The complete application basically comprises of three major components. 

First is the Microfinance organization.  

 

Second are those people who need a Loan for small business etc. 

 

The third component is the operations. Here in this part of the application we take 

care of all the activities performed to give away the loan to the customers as well as 

to collect back the loan amount plus interest from the customers. 

 

4.  Detailed Description 

4.1 The Microfinance Organisation. 

4.1.1  Units 

There are many Units of Microfinance organization. all over the country, to maintain these units 

we had created 5 master modules. 

1. State Master – This module Creates, updates or deletes  the name & ID of the States. 

2. Division Master- This module Creates, updates or deletes  the name & ID of the Divisions under each 

State. 

3. District Master- This module Creates, updates or deletes  the name & ID of the Districts under each 

Division. 

4. Branch Master- This module Creates, updates or deletes  the name & ID of the Branches under each 

District. 

5.   Unit Master - This module Creates, updates or deletes  the name & ID of the Units under each Branch. 

Besides  Name & ID it also keeps the following details of that particular Unit. 

 Location 

 Formation date 

 Dissolved date 

 Unit manager’s Name 

 General Ledger Accounts for that unit. 
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4.1.2   Staff or Employees. 

To maintain the employees of the Microfinance organization .we had created 3 Master Modules. 

1. Staff Master – This module Creates, updates or deletes  the following information of an 

employee. 

 Name & personal Details 

 Assigned Unit 

 His User ID & Password. 

 Joining and exit Dates. 

 His Address etc. 

2. Role Master- This Module Creates, updates or deletes  the ROLES to be assigned to the 

Employees. Following Rights will be provided to each role. 

 Read Only 

 Edit 

 Delete 

 None 

3. Designation Master-This Module Creates, updates or deletes  the Designation of the employees. 

Different rights for different modules will be provided to an employee Based On Designation and Role 

assigned to him/her. 

 

4.1.3  Loan Products. 

To maintain the details of different loan products we had created 1 module. 

 1.LoanProduct -  Products available for Loans are classified based on the following criteria. 

 Interest Rate 

 Terms 

 Processing Fee 

 service tax 

 Product Type can be (savings, insurance or Loan). Currently Products used are Loan type with 

Monthly/Bimonthly collection and interest methods of Flat/ Declining 
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4.1.4  Day Process 

This module has got only two process’s to perform. 

1. EOD( EndOfDay)-This process is performed At the End of the day when transactions are closed in 

the Unit. 

2. SOD (StartOfDay) –This process is performed when the transactions starts for that day. 

Both the processes are performed Unit Wise only. 

 

4.1.5   Accounts 

To maintain Details of Account  we had created following 3 modules. 

1.Main Accounts - Chart of Accounts are Grouped into following 4 Main Accounts. 

 Assets 

 Liability 

 Expense 

 Income 

2.Sub Accounts - Each Main Accounts Have Sub accounts categorised 

3. General-Ledger Accounts - Each subaccounts have multiple Glaccounts, the GLAccounts are used for 

debit and credit Amount with calculation of Opening balance and Closing balance at the end of Day 

Transactions 

 4.1.6   Reports 

This section mainly deals with report generation. we had divided this section in 3 main Cs. 

1.General Reports. 

There are 11 reports included in this GENERAL REPORTS Section 
   

1.1 Fund Utilization 

1.2 Loan Disbursement – Client 

1.3 Loan Disbursement – Branchwise 

1.4 Demand Collection Sheet - Branchwise 

1.5 Due Disbursement Report 

1.6 Arrear Detail Report 

1.7 Staff Performance Report 
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1.8 Daily - Staff Voucher 

1.9 Daily – Unit Voucher 

1.10 Daily – Branch Voucher 

1.11 Bankers Advice Note 

 

2. Account Reports. 

There are 6 reports included in this ACCOUNT REPORTS Section 
 

2.1 Due V/s Collection – Unit Wise 

2.2 DueV/s Collection – Staff Wise 

2.3 Trial Balance Report 

2.4 Internal Transfer Report 

2.5 IGL Account Report 

2.6 General Ledger Report 

 
 

3.View. 

There are 6 reports included in this ACCOUNT REPORTS Section 
 

3.1 Loan Purpose Report 

3.2 New Client Report 

3.3 Datewise  Collection Disbursement Report 

3.4 Loan Ledger Report Open 

3.5 Loan Ledger Report Close 

3.6 Client History 

3.7 Field Staff Info 

3.8 Unit 

3.9 Branch Wise Consolidated Report 

3.10 Consolidated Report 

3.11 Client Information Report 

3.12 Unit Info Report 

3.13 Loan Product Report 

4.2 Customers 
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4.2.1   Customer Details 

   This module Creates, updates or deletes the name & ID of the Customer under each 

Unit. Besides Name & ID it also keeps the following details of that particular Customer. 

 Name & personal Details 

 Assigned Unit 

 Her Address etc. 

 Guarantor Details. 

 ID & Residence Proof. 

 Existing Business Details if any. 

 Bank Details 

 Asset Details etc 

 

4.2.2    Bank Master 

  This module maintains the details of various Banks. These details are required to Create 

or update the bank details of a customer. 

 

4.2.3   Asset Master 

  This module maintains various types of possible assets one can have. These details are 

required to Create or update the Asset details of a customer. 

 

4.2.4   Nature of Business 

  This module maintains various types of possible Business one can do. These details are 

required to Create or update the existing Business details of a customer if he has any. 

 

 

 

4.2.5   Guarantor details 

   This module maintains all the details of the Guarantor. These details are 

required to Create or update the existing Guarantor details of a customer. 

 

4.2.6   Loan Purpose 

   This module maintains various types of possible Purpose for which one can 

apply for Loans. These details are required to Create or update the Loan Purpose details of a 

customer. 

 

 

 



  ADAAFIN-The Micro Banking Suite            

©adaa IT Solutions Pvt Ltd.  All rights reserved.                                                                                
 

4.3   OPERATIONS 
 

4.3.1  Client Loan Proposal 

   This Module handles all the new proposals for loan, proposed by customers. 

From here we can forward the proposal for approval n further processing. We can see the 

current status of the loan from here . 

 

4.3.2   Client Loan Appraisal 

   This module handles the approval mechanism for newly proposed loans. The 

authorized staff can approve or reject the proposal. The asset details & current Business details 

of the borrower are displayed here to make a better judgment. 

   Once approved the proposal is forwarded for sanctioning n further processing. 

 The loan status gets updated as approved or disapproval in the new proposal module. 

 

4.3.3   Client Loan Sanction 

   Approved loans are processed here in this module. We can change the Loan 

product here if the borrower wants to change. 

   Here 3 staff with managerial level powers are required to sanction the loan. 

Once sanctioned the loan is forwarded for Disbursement. The loan status gets updated as 

sanctioned or not-sanction in the new proposal module. 

 

4.3.4   Client Loan Disbursement 

   This module is very important. We need to select the Repayment Dates 

according to the loan product sanctioned. We also need to select an insurance company and the 

debit account for the insurance amount. 

   The cheque number will be issued here and will be saved for future 

reference.We can also cancel the loan here. The loan status gets updated as disbursed or 

cancelled in the new proposal module. 

 

4.3.5   Post Dated Cheque’s management 

   The borrower is required to give Post Dated cheque’s  for all the EMI’s.Those 

cheques will be required for repayment. 

 

4.3.6   Loan Repayment 

   Repayment is done here on the scheduled dates only. The mode of payment for 

repayment is very flexible , the borrower can pay back by cheque or cash or partly by cash and 

partly by cheque. 

   Penalty can be charged here. 

 


